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B emorgatic Xorthwest,

Revenue vs. Proteetion,

The exprdioal error of the protrelie syslom
Wl The luterest of the manufarticers as prsls
aure b couskderod: the intveest of the pouple o
onnsurpers i ighored. - Frefoeeor Fawoyll,

SHEECH OF HON, FRAXK W, AUMRD, IN TIO
HOUSE OF REPRESENTATIVES, FRIDAY,
FERURARY 18, 1881,

The House being in Commnitter of the Whel
oo the state of the Usion, smi having e
consldoration the bill (H. R. No. 760 making sp

speintions for the Agricaitaral Dopmrtment i fio
mn-mmrhl for the Bxenl year cnding June B4, I8
and for olber purposes —

Mr. Hurd said:

Mr. Chairman: In the last days of the
late political canvass the supporters of
ene of the candidates for the Presidency
wought votes for their favorite hy charg
ing that the election of the other candi
date would involve a disturbanes of the
present tariff. The proposition assumed
that the present tariff ought not to be dis
turbed. It iseluumed that the triumpl
of the successful candidate was due v
the introductivn of the issue into the
ecampaign, and means an upproval of thy
present protective method of collecting
duties. [ donot so understand it. The
mane was not discussed before the people.
It was introduced prominently so lat
that there was not time to discuss if
Those who should have contended fo
tariff for revenue only laid down thei
banner without a strugele to defend it
The result, therefore, in my judgment,
has not the slightest significunce so fa
as this question is concoerned,

But the effect of what was said hae
been to direct public inguiry to the sub
ject. For years the advoecates of tarifi
reform have endeavored to interest the
people in the question, but other matter:
of more apparent pressing importanc
have occupied their attention, It wae
feared that what bas been aptly termed
a systemor “reciproeal rapine' had in
terested go many that the people would
be content with their burdens becaus
they did not realize their weight, B
how to muke them realize it without dis.
epssion?—and of what avail was discuss
ion when they would not listen?—wers
the questions. Fortunately the I'rotec
tionists have solved the problem. They
proclaimed that protection should be
some an issue in politics, and thereby in
vited the conntry to decide it.  Ior one
Laccept the challenge they have offered;
[ pick up the gauntlet they have thrown
down, Prudence it seems to me would
have dictated to these supporters of mon
opoly the policy of silence; but they have
rashly dragged their aystem into the
light of day. It will not be long until it
orudities will be made known, its
axtortions and robberies exposed, with
the early result, I predict, of its complete
overthrow,

In theremarks I shall submit to-day 1
axpeot to say nothing new, nothing which
bas not been much better said many
times before, I have availed myself of
whatever I have been uble to find, wheth
o in books or speeches upon the subject,
not to proclaim a new doctrine, but to
smphusize and illustrate an old one; one,
too, approved in every national platform
of the party of which T am & member,
and to bring sharply and clearly as I can
hefore the public mind the reasons whicl
shonld induce the country to adopt it,

Atthe very threshold it is proper to de-
fine the terms I shalltuse andj state the
axact propositions I proposejto maintain.
A TAMIFF 18 A TAX UPON IMPORTED GO0,
Like other taxes which are levied, it
ahould be imposed only to raise revenue
for the Government. It is true that in
sidental protection to some industries
will occur when the duty is placed upon
articles which may enter into competi-
ton with those of domestic manufacture.
Ldo not propose to discnss now how this
incidental protection shall be distributed,
This will be a subsequent consideration
when the preliminary question has been
dettled as to what shall be the nature of
the tarifl itself, The present tarift in
voses duties upon nearly four thousaad
nrticles, and was levied snd i~ defended
upon the ground that American indus-
ries should be protected.  Thus protec.
tion has been made the object; revenue
the incident, Indeed in wany cases the
duty is 50 high that norevenue whatever
i8 raised for the Government, and in
aearly all so high that much less revenue
# collected than might be realized, So
feue is this that if the present tariff were
changed so a8 to make it thereby a rev-
enue turiff, one fifth at least could be
added to the receipts of Lthe Treasury from
importe, Whenever I use the phrase
free trade or free trader, [ mean either a
tavifT for vevenue only or one who advo-
oates it

B far as o tacill for revenue is con-
oerned, I do not oppose it, even though
it may coutain some objectionable juvi-
dental protection. The necessities of the
wovernment require largo revenues, and
ib is not proposged Lo interfora witl o tariir
#0 long as it is levied to produce them;
put to o tarifl levied for protection in it-
sell and for its own sake I doobject, 1
therefore oppose the present tariil, and
vhe whola doctrine by which it g at-
tempted to be justified. I make war
aguinst all its protective leatures, and
insist that the luws which contain them
ghall be amended so that out of the im-
portations upon which the duty is levied
®lie greutest posaible revenue for the
@ vernment may be oblained, What,
then, is

THE THEORY OF PROTECTION?

1t is bused upon the idea that foreign
pe iducts imported into this country will
en vr into competition with domestic

!'l--uu stic  production, To prevent this
|the price of the forsign § wds in the
hote ninrket is increased so s 1o keep
th em out of the country altogether or 10
| place 1he foreigner as to the eost of pro-
[d iethon upon the same footing as the

I desier by levying a duty upon the for
eign importation. it be »o high that
the importer cannot puy it and sell the
goods st & profir, the facilities of produc-
s between this and other countries
are said to be equalized, and the Ameri-
can producer is said to be protected. 1t
+ill Lo seen, therefore, that protection
means the increase of price.  Without it
tlse fubric has no foundation on which to
vest. I the foreign goods are still impor-
tedd. the importer adds the duty paid to
the selling priee, I he cannot import
with profit, the American producer raises
his price to a point always below that at
which the foreign goods could be profit-
ably brought into the country and con-
trols the market, In either event there
w an inereuse of priee of the products
amght 1o be protected.  The bald propo-
<itton, therefore, is that American indus-
ries can and ought 1o be protectsd by
inereiging the price of the products of
such industries.

There are three popular opiniony indus-
rriously cultivated and strengthened by
\droit advoeates upon which the whole
wrstem rests, and to which appesls are
ver confidently made. These opinione
are erroneous, and lead to false conclu
dons, aud shonld be first considered in
wery discussion of this question.

THE FIRST
i, that the halance of trade is in our fa-
vor when our exportations exeesd our
importations.  Upon this theory it ix
wrguesld Lhat it eannot be unwise to put
restFictions upon importations, for it is
<tid that at one and the same time you
zive protection to our industriee and
keep the bulunce of trade in our favior.
But the slightest investigation will show
bat this peoposition cannot be main-
iwined. A single illustration, often re-
aeated, but never old in this discussion,
vill demonstrate it.  Let a ship set sail
from Portlund, Me., with a cargo of
staves registered at the port of departures
s worth 5,000, They are carried to the
West India Islands, where staves are in
demand, and exchanged for sugar or mo-
lusses. The ship retornes, and after duty
pitidl the owner sell his sugar and molus-
su8 at a profit of §5,000, Here mora has
been imported than exported, Upon this
transaction the protectionist would say
that the balance of trade was against us
£5,000; the free trader says that the sum
represents the profit to the shipper upon
lnig teaflie, and the true balance in our fa
vor. Suppose that after it has set sail the
vessel with its cargo has been lost. In
such case 3,000 worth of goods would
have been exported, with no importation
againat it, The exportion has exceeded
the importation that sum. I not the
balunce of trade, according to the protec.
tion theory, to thut amount in our favor?
Then let the protectionist turn pirate and
seuttle and sink all the vessels laden with
our exports, and soon the balance of trade
in our fuvor will be large enough to sat-
isfy even most advocates of the American
protective system. [Laughler and ap
plause,] The true theory is that in com-
merce the overplus of the importation
ubove the exportation represents the prof:
it aceruing to the country. This overplus,
deducting the expenses, is real wealth
added to the land, Push the two theories
(o their last position, and the true one
will be clearly seen, Export everything,
import nothing, though the balance of
trade may be suid to be overwhelmingly
w1 our [avor, there is poverty, searcity,
death, lmport everything, export noth-
ing, we then will bave in addition to our
pwn all the wealth of the worlid in our
possession,
THI SECOND.

1t is snid that u nation should be inde-
pendent of foreign nations, lest in time
of war it might find itself helpless or de-
fenseless,  DFree trade, it is charged,
mukes a people dependent upon foreign-
ers. But teaflic is exchange. Foreign
products do hot come into a country un-
feas domestic products go ont. This de
pendence, th refore, is mutud, By trade
wiLli fureign nations, they are as depend-
et upon us as we upon them, and in the
pvent of a disturbance of peace the nation
with which we would be ot war would
fuse just as much as we wonld lose, and
bioth as to the war would in thav regard
stand upon terms of equality, It must
not be forgotten that obstruction of trade
Letween nations is one of the greatest
pecasions of war, Tt frequently pives
rige to wisunderstandings  which result
w1 serious condliots, By removing these
obstacles and making trade as free as
possible, niations are brought closer to-
gether, the interests of their people bes
come intermingled, business associations
are formed between them, which go far
to keep down national dispute, and pre-
vent the wars in which the dependent
nation is Baid to be so helpless,  Japan
and China have fog centuries practiced
the protective theory of independence of
foreigners, and yet, ina war with other
nations, they would be the most helpless
people in the world, That nation is the
st independent which knows most of
and trades most with, the world, and by
such knowledge and trade is able to aviil
isell of the products of the skill, intel-
lect and genius of all nations of the carth.

THE THIRD

erroneous impression sought to be made
upon the public mind s that whatever
increases the amount of labor in 4 coun-
try is n benefit to it. Protection, it is
argued,will increase the smount of lubor,
and therefore will increasea conntry's
| prosperity. The error in this proporttivn
livs in mistaking the trve natureof labor,

producis and undersell them in the home It regards it us the end, not as the means

mazkat, thus crippling if not destroying

to an end, Mendo not labor merely for

THE DEMOCRATIC

Americun producer. This Is proposed to |

thesake of lubor, but that out of its pro-
d ots they may derive support and com-
fort for themselves and those dependent
upon them. The result therefore does
not depend upon the amount of labor
done, but upon the value of the product,
That country theiefore is the must pros-
perous w hich enables the labor 1o obtain
the greest possible value for the pro
duct of his toil, not that which imposes
the greatest labor upon him. 1f this
were nut Lhe case, men were better off be
fore tne appliances of steam as a motive
power were discovered, or milronds were
built, or the welegraph was invented, The
men who constructs a lnbor saving ma
chine is a public enemy; and he would

be public benefactor who would restore | the protective symtem than that the
the good old times when the farmer nev- | wages of labor would be increased under |

er had n leisure day and the sun never
set on the toil of the mechanic. No, Mr.
Chairman, it is the desire of every laburer
to get the maximum of result from the
minimum of effort, That system there
fore can be of no advantage to him which,
while it gives him employment, robs him
ol its fruits, This it will be seen, protec
tion does, while free trade, giving him
unrestrained control of the product ol
his lubor, enables him to get the fullest

vulue for it in markets of his own selec- l

tion,

The protectionist, relying upon the
propositions [ have thus hurriedly  dis-
cussed, urges many specious reasons for
his systeni. 1o u few of which only do 1
intend to call attention to-day.

Izt. In the first place It is urged that
protection will develop the resources of
country, which without it would remain
undeveloped,  Of course this to be of ud-
vantage to o country must be u general
aggregate incrense of development, for if
it he an increase of some resources ok @
result of a diminution in others, the peo:
ple as u whole can be no better off after
protection than before, But the generil
respurces canuot be increased by a tariff,
There can only be such an inerense by an
addition to the dispusable capital of the
country tobe applied to the developmoent
of resources.  But legislation cannot
make this. If it conld it would only bLe
necessary to enact laws indefinitely to in-
crease cupital indefinitely.  But if any
legislution could accomplish this, it
would not be protective legislation. As
ulready shown the theory of protection
is to make prices higher in order to make
business profitable. This necessarily in-
creases the expense of production, which
keeps foreign capital away because it ean
be employed in the protected industries
more profitable elsewhere, The domes-
tie capital therefore must be relicd upon
for the proposed development, As legis-
lation cannot increase that capital, if it be
tempted by the higher prices to the busi
ness protected it must be taken from some
other business or investment. If there
are more workers in factories there will
be fewer artisans. If there are more
workers in shops there will be fewer far-
mers, Il there are more in the towne
there will be fewer in the country. The
only effect of protection, thetefore, in
this point of view, cau be to take capital
from some employment to put into an-
other, so that the aggregate disposuble
capital cannot be increased, nor the ag-
gregate development of the resources of
the country be greater with a tariff than
without.

2d. But, secondly, it is said that pro-
tection increases the number of indus-
tries, thereby diversifyiog labor and
making a variety in the occupations of a
people who otherwise might be confined
to a single branch of employment., This
argument proceeds upon the assumption
that there would be nodiversification of
the lubor without protection. In other
words, it is sssumed that but for protec-
tion our people would devote themselves
to agriculture., This, however, is not
true. Even if a community were purely
agricultural, the necessities of the situa-
tion would make diversification of indus
try. There must be blacksmiths, and
shoemalkers, and millers, and merchants,
and carpenters, and other artisans, To
each one of these employments, as popu-
lution increases, more and more will
devote themselves, and with each year
new demamds will spring up, which will
create new indostries to supply them. |
was born in the midst of asplendid farm-
ing country. The business of nine-tenths
of the people in my native country was
furming. My intelligent boyhood was
spent there from 1850 to 1860, when there
was no tariff for protection. There were
thriving towns for the general trading,
There were woolen mills and operatives,
There were flonring wills and millers,
There were iron Tounders anid their em-
ployees.  There were artisans of every
description,  Theve were  grovers and
merchants, with every variety of goods
and wares for sale; there were banks and
bankers: there was all the diversificarion
of industey that a theiving, industrivus
and intelligent community required; not
edtublished by protection nor by govern-
ment gid, but growing natura ly out of
the wants and nececessities of the prople,
Such a diversification is always healthful,
because it i3 patural, and will continao
0 long as the people are industrions and
thrifty. The diversification which pro-
tection hud come tomy native gountry to
further diversily industries, It would
have begun by giving higher prices to
gome industry already established, or
profits greater than the average rate to
some new indusdry which would have
started. This would have disturbed the
natural order, It would necessarily have
embarrassed some interests to help the
protected ones, The loss in the most
favorable view would have been equal to
the gain, and besides trade would inevi-
tably have been annoyed by the obstruc-
tion of its natural channels. The worst

fenture of this kind of diversified industry
is that the protected ones never willing'y
give up the Government aid. They scare
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|t competition as a child ata ghost. A
soan #s the markets seen against them,
they rush to Cougress for further belp.

'Tbv_v are never content with the protec-

| tion they have; they are always eager for
more, In this dependance upon the Gov-
ernment bounty the persons protected
hearn to distrust themselves; and protec-
tion therefore inevitably destroys that
| manly sturdy spirit of individuality and
independence which should charcterize
| the sucoessful American business man.

Srd. It is said that protection gives in-
| eremsed owmployment to labor, and en-
Lhances the wages of workingmen. For
a long time no pasition wis more stren-
| ously tosisted upon by the advocatas of

lit. At this point in the discussion I shall
| only undertake to show that it is impos.
sible that protection shonld produce this
result, ' What determines the amount of
wiges paid? Some maintain that it isthe
time that the lnbor is done. Under this
theory it 4 claimed that at any given time
there is & certain amount of capital to
be applied tothe payment of wages, as
rertain and fixed as though its nmount
(had  boen determined in  alvance
Others muintain that the amount of
wages is fixed by whit the lnborer makes,
or, in other words, by the product of his
work, and that, therefore. his wage is de-
termined by the efficiency of the labor
alone. Both these views are partly true
The wages of the laborer are undoubtedly
deternnned by the efficiency of his work,
but the aggregnte amount paid for labor
cannot exceed the amount properly
chargeable to the wage fund without in o
little tyme diminishing the profitsg of pro-
duction and ultimately the quantity of
| labor employed.  But whichever theory
be true it is clear that protection can add
nothing to theamount of wages. 1t can-
not increase the amount of capital appli-
vable to the payment of wages, unless it
cun be shown that the nggregate capital
of o country can be incrensed by legisla
tion; nor can itadd to the efficiency ol
labor, that depends upon individoal vifort
exclusively, A man who makes little in
a day now may in a year make much
more in the same time; his labor has be-
come more efficient.  'Whether this shull
be done dependends upon the taste, tem-
perament, application, aptitude, and skill
of the individual. Noone will pretend
that protection can increase the aggre-
gate of these qualities in the labor of the
country, The result is that it is impossi-
ble for protection, either by adding to the
wage fund or increasing the efficiency of
labor, to enchance the wages of laboring

men, & theory which I shall shortly
show is incontrovertibly estublished by
the facts,

OBJHCTIONS TO VROTECTION.

[ will now, Mr. Chairman, briefly
present a few of the principal objec-
tions to & tariff for protection. As has
been shown, the basis of protection is
un increase in the price of the protect-
ol products. Who pays this increased
price? 1 shall not stop now to consia-
er the argument often urged, that it is
paid by the foreign producer, because
it can be easily shown to the contrary
hy every one's experience, L shall for
this argumen! assume it as demon-
strated thut the increase in price which
protection makes is pmd by the con-
sumer. This suggests

TIE FIRST GREAT OBJECTION
to protection, that it compels the con-
sumer 1o pay more for godds than they
are really worth, ostensibly to help the
business of a producer. Now, consum
ers constitute the vast majority of the
people. The producers of protected
articles are few in comparison with
them. It ig true that most men are
hoth producers and consumers. But
for the great majority there is little or
no protection for what they produce,
but large protection for what they con
sume, The tariff is principaily levied
upon woolen goods, lumber, furniture,
stoves and other manufactured articles
of iron, and upon sugar and salt.  The
necessities of life are weighted with
the burden Tt is ont of the necesities
ol the people,therefore, that the money
is realizml to support the protective
system. Leay, M. Cliairman, that it is
beyond the sphers of true governten-
tal power to tax one man to hLelp the
business of another. 1t i3 by power
taking money from one to give 1v an-
other. This is robbery, nothing more
nor less,  When a man carns a dollar,
it is his own, and no power of reason-
iz can justify the legislative power in
taking it from him except for the uses
[of the government.
| Yet, Mr. Chuirman, the present tar-
if takes hundreds of millions of dol-
lurs every yeur from the farmer, the
aborer, and other consumers, under
| the elaim of enriching the manufaeti.
cor. 1t muy not he much for cach one
| to contribute, yet in the aggregite it is
Lin enormous sum.  For mang, Lo0, 1t
i very miel. ‘The statisties will show
that every head of @ funily who re-
celves fonr hundred dollars o year in
wiges puys at least one hundred dollars
on seeount of protection, Fut such a
tax on wll incomes and the country
would be in « ferment of excitement
until it was removed.  But it is upen
the poor and lowly that the tax is
placed, and their voices are not often
hesrd 1n shaping the policies of tarif
legislation. 1 repeat, the product of
one's labor is s own, Tt is his high-
est richt, subject only to the neceaa@-
ties of the Government, to do with it
as he pleases, Protection invades, de-
| stroys that right. It ought tv be de-
stroved, until every American freeman
can spend his money where it will be
of the most service to him.
TO 1LLUSTRATE.

"The cost of protection to ihe con-
sumer, consider its operation in ig-
oreasing the price of two or three of

the leading sriicles protected Take|

vaper, for example The daty on that
commodity 1530 per cent. ad valorem,
Most of the articles which enter jntwo
i 8 manufacture or are required m the
process of making it are increased in
price by protection. The result is that
the price of paper to the consumer is
increased nearly 15 percent,; that 1, 1f
the tarifl were taken ofl paper und the
articles used in its manufacture, paper
would be 15 per cent. cheaper to the
buyer. The paper mills for live years
have produced nearly one hundred mil.
lions of dollars worth of papera year.
The consumers have been compalled to
pay fifteen millions a year to the man-
ufscturer more than the paper could
have been bought for without & tanff,
lu five vears this has smounted o 875,-
000,000, an immense sum paid to pro-
tection. It1s & tax upua books and
newspapers; it is & tax upon inteli-
genee; It is & premiuin upou ignorance.
So heavy had the burden of this wx
become that every newspaper man in
the district | have the honor to repre-
sent have appealed to Congress to take
the duty off. The Government has de-
nived little revenue from the paper au-
tv. It hins gone alinost eutirely o the
manu aciurer, who himself has not
been benefitted as anticipated, as will
presently besien, These burdeus have
been imposed to protect the paper
manufacturer against the foreigner, ip
tuee of the confident prediction made
by otie of the mest experenced  paper
men in the conntry, that if all protec-
tion were taken ofl paper and e ma-
terial used in s manufueture the man
utacturer would be able to successiully
compete with the foreigner in nearly
every desirable marke: in the world.

Take blankets also for example. The
inrilf on course blankets is nearly 100
pr cent. ad valorem, They can b
sought 1 most of the markets of the
world for $2 o puir.  Yet our poor,
who unse the moest of that grade of
lankets, are compelled to pay about
sS4 apair.  The Government derives
iittle revenue from it, as the importa-
tion of these blankets for years has
veen trilling. This tax has been u
henvy burden upon the poor during
this severe winter, & tax running into
the illions to suppert protection.
Heaven save a conntry from u system
which begrudges to the shivering poor
the blankets to make them comfortable
in the winter and the cold |

A SECOND OBJEOTION,

Protection has diminished the in-
come of the laborer from his wages.
The first factor in the ascerlainment
of the valueof wages is their pur-
chasing power, or how much can be
bought with them, If in one country
the wages are 55 & day and in another
ouly $1,if the laborer can in the one
country with the $1 purchase more of
the necessary articles required in daily
comsumption, he in {act is better paid
than the former in the other who gets
$5 aday. Admit for 8 wmoment that
protection raises the wages of he lu-
borer, if it also raises the price of
nearly all the necssaries of life, and
what he makes in wages he more than
luses in the inerease of prices of what
lio bie is obliged to buy. As already
stater, a head of a family who earns
$400 per yenr is compelled to pay
$100 more for what he needs, on ac-
count of protection. What difference
to him is it whether the one $100 are
taken out of his wages before they are
paid, or taken from him afterward
in the increased price of articles he can-
ot get along without? In both cases
he really only receives %300 for his
vear's labor. The statistics show that
the gverage increased cost of twelve
articles most required in  daily con-
sumption in 1874 over 1860 was 02
per cent., while the average increase of
the wages of eight artisans, including
cabinet-makers, coopers, carpenters,
painters, shoemakers, tailors, tanners
and tinsmiths was only 60 per cent,
demonstrating that  tho purchasing
power of labor had under protection
thirteen years depreciated 194 per
cent.  But protection has not even
raised the nominal wages in  mostof
the unprotected industries. [ find that
the wages of the farm hand, the day
laborer, and the ordinary artisan are
in most places now no  higher than
they were in 1860, But it 1s confi-
dently asserted that the wages ofla-
borers in the protected industries are
higher because of protection. Admit
it. 1have not the figures for 1880,
but in 1870 there were not 500,000 of
them; but of the laborers in other in-
dustries there were 123,000,000, ex-
¢lisive of those in agrenlture, who
were 6,000,000 more. Why shoud
the wagzes of the hall millionbe increas-
ed beyond their natural rate while
tase of the others remain. unchanged?
More: Why should the wages of the
15,000,000 be diminished that thoseol
the linlf million should be increased?
[or an increase cannob bemade inthe
wago rate of one class without apro-
portionate decrease in that of others.

But the wages of labor in protected
industries are not permanently increas-
el Ly protection. Another very im-
portant fnctor in ascertaining the val-
ne of wages is the continuance or the
steadiness of the employment. T'wo
dollars a day for half the yearis no
pore than a dollar a day for the whole
year. Employment in most protected
uidustries is spasmodic. In the indus-
tries for the pust ten years employ-
men’, has not averaged more than three-
fourths of time, and not at very high
wages, Within the last year manufac-
turers of silk, cerpets, nails, and
many other articles of iron, of vell-
ous kinds of glassware and furniture,
IIi:u conl producers have shut _dOwn
|their works for & part of the timeor

rudueced the hours of labor.

Protection has been too great. To atop
this prevent the reduction of profits

| through increasing competition, the first

thing done is to diminish the production

(thus turning employes out of employ

ment. Wages are diminished or stoped
until times are flush agnin. With the
time estimated in which the labors are
not at work, the average rale of wages
for the ten years preceding 1880 under the
revenue traifl. Indeed. in many bran-
ches the wages have not been so high as
those received b~ the pauper laborer, so
called in Europe. But it is manifest
that the wages in these industries can
not for any long period be higher than
the average rate in the community. for
?f the wages be higher, labor will crowd
into the employments thus favored until
;::L:a:;, i:rl:lm,uhl. duwn‘tu the Fnenl

A & is this that it is admitted by
many protectionists that wages are nol
!ﬂglwr in the protected industries than
in others,

It should not be forgotton that since
the adoption of free trade in England,
Wages are more than three times higher
than they were under protection, In
:Ii,e‘:::n:; _::" wii:ln Eprote«.:tion._ Wages are

; ngland without. The
statistics of this country show that in
IST4, with an arverage duty of 45 per
cent., labor was only 181 per cent. of
r.lu-_ vgluu of the manufactured goods,
while in 1860, with o revenue traiff of
only 19 per cent., the labor was 20 per
cent, of the cost of manufacturing, In
other words, with the traifl low, more
labor in the proportion to the amount of
woods manufactured was employed than
with the tariff igh,

A THIRD OBJECTION,

The effort of protection is disastrous to
most of the protected industries them-
selves, We hiave seen that many of them
have in recent years been compeled to
diminish production. The canse of this
is manifest. Production confines them
to the American market, The high
prices they are compeled to pay for pro-
teeted materials which enter into the
manufactures of their products disable
them from going into foreign market,
The profits which they make under the
first impuls of protection invite others
into the same business. As a result,
therefore, more goods are made than the
American market can consume. Prices
go dow to some extend through the com-
petition, increased as we have seen, by
the enhanced price of marterial requir-
ed. The losses threatened by such com-
petition are sought to be averted by the
dimunition of production. Combinations
of those interested are formed to the stop
work or reduce it until the stock on hand
has been consumed, Production then
begins again and continues until the same
necssity calls again for the same remedy.,
But this remedy is arbitrary, capricious,
and unsatisfuctory, Some will not enter
into the combination at all. Others will
secretly violate the agreement from the
Legining, Others still, when their sur-
plus stock has been sold, and befora the
general price bas risen, will begin to
manufacture again. There is ne power
to enforce any bargain they have made,
and they find the plan only imperfectly
curing the difficulty. They remain un-
certain what to do, embarrnssed and
doubtful ag to the future. The have
through protection violated the natural
laws of supply and demand, and human
regulations are powerless to relieve them
from the penalty. Take

AS AN ILLUSTRATION

of the operation of the system, the arii-
cleof paper. One of the first effects of
the general tariff was to increase the price
of nearly everything the manufacturer
réquired to make the paper. Fifteen
millions of dollars a year throngh the pro-
tection are taken from the consumer.
The manufacturer himself is able to re-
tain but a purt of it, as he isobliged to
pay to some other protected industry for
its products, they in turn to some others
who furnished them with protected ar-
ticles for their use, and s0 en to the end.
The result being nominal prices are rais-
ed all around; the consumers pay the
fifteen millions, while nobody receives
any substantial benefit, because what
one makes in the increased price of his
product he loses in the increased price
he is obliged to pay for the required pro-
duets of others, The consumer is the
loser, and though competition may oc-
casionally reduce prices for him to a
reasonable rate, it never to uny appreci-
able extent compensates him for the
losses he sustains through the enhanced
price which the protective system inevit-
ably causes,

It is not to be disputed that many of
the protected manufucturers have grown
rich. In very muny casesit can be de-
monstrated that their wealth has result-
ed from some patent which has given
them a monopoly in partioular branches
of manufacturing, or from some other nd-
vantage which '[1]0}’ have cmplﬂ)‘(‘!d ex-
clusively in their business. In such cases
they would have prospered without pro-
tection as with it, I think there ure few,
except in the very inception of & manu-
facturing enterprise, or in abnormal
casvg growing out of war or destruction
of property, or the combinations of larges
amounts of capital, where protection
alooe has epriched men. The result is
the robbery of the consumcr with no ul-
timate good to most of the protected in-
dustries.

At n mecting of the textile manufae-

turers in Philadelphia the other day, one
of the leading men in that interest said :

#The fact le that the textile monufactorers of
Philndelphin, the centor of the Amerlcan trade, are
fust appronching n crisie, and realizo that some.
thing muet bo done, snd thatsoon, Cotton and
woolen millaare fast springlog up over the Bouth

Jose mach of our trade T Lhe conrsd fahrics by ren-
son of chun? competitton.The only thing we can do,
therefore, ix o turn our attention to the higher
slane, sl endeavor to ke goods equal to those
Im].nrtvrl, We cannot div thix now, because we have
not s snficlent sapply elther of the caltare which
hll;guln desfymn ar of the wkil) which manipulstes the
fiberss

What a commentary this upon protec«
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and West, and the prospects are that wo will foom &5




